
 

 

  



 

Review of UK-India bilateral relations on low-carbon 

development 
India and the United Kingdom have had early and substantial bilateral engagement across several 

levels on issues of Climate Change. India’s Minister of Environment and Forests and the Deputy 

Prime Minister of UK issued a joint statement of cooperation on sustainable transport in 1999. The 

statement advocated the promotion of fuel efficiency, transfer of technology, the establishment of 

air quality measures, and the need for awareness-building on sustainable transport. The Ministry of 

Environment and Forests (MOEF) and UK’s Department of Energy and Climate Change (DECC) funded 

an extensive collaborative program on the impacts of climate change in India, with a specific focus 

on the impact on farming in Madhya Pradesh, and Orissa’s exposure to extreme weather events.   

Other than formal ministry-level interactions and bilateral meetings of leaders on the sidelines of 

international environmental summits, there have been several Track 2 engagements between the 

two countries, predominantly involving research bodies. Research Councils UK in India (RCUK India) 

has facilitated research worth more than £100mn since 2008. A joint venture between the 

Engineering and Physical Sciences Research Council (EPSRC) and India’s Department of Science and 

Technology aimed at developing cost-effective and efficient solar energy solutions was initiated in 

2012. As a part of this, the UK Energy Research Centre and three IITs – Madras, Delhi, and 

Hyderabad – worked together on low-carbon technology, improving the efficiency and life of the 

solid oxide cells used in solar panels.  

The British High Commission has a dedicated program called the ‘Prosperity Fund India’ that has 

facilitated several low-carbon projects in India, both at the implementation and strategic planning 

level. An extensive, multi-year joint study to identify and overcome the barriers to the transfer of 

low-carbon development technology was initiated in 2006. Carried out by Science and Technology 

Policy Research Unit (SPRU), University of Sussex; TERI; and the Institute for Development Studies 

(IDS), the project presents case studies on technology transfer and draws suggestions and learnings 

from them.  Studies were presented in five areas – clean power generation from coal; energy-

efficient technology for SMEs; wind energy; solar photovoltaic energy; and hybrid vehicles. The 

project also got a mention in the joint statement issued by both Prime Ministers after the India-UK 

summit of 2008, with both leaders advocating the importance of facilitating low-carbon energy 

technology transfer to combat climate change. The IDS is also currently involved in research on Low 

Carbon Innovation Paths in China, India and Europe, with IIT Delhi and UK’s School of Oriental and 

Asian Studies as partner organisations.  

While industry collaboration on low-carbon development has been fairly low-profile, the UK-India 

Business Leaders Climate Group published a charter of principles and a report titled ‘UK—India 

Collaboration for a Prosperous Low Carbon Economy: Opportunities, Challenges and 

Recommendations’. It spoke at length about the need for joint demonstration projects to raise 

awareness of low-carbon economic opportunities; lowering barriers to stimulate capital flows into 

the low-carbon economy; improving exchange and dissemination of information to support business 

decisions in the low-carbon space; joint R&D and skills exchange programs to accelerate innovation; 

and effective regulatory frameworks to support the transition to a prosperous low-carbon economy. 



 

UK Green Investment Bank and Local Low-carbon Development 

Best Practice Case Study Centred on Sub-National Legislator Action 

The UK Green Investment Bank (UKGIB) describes its purpose as ‘to accelerate the UK’s transition to 

a greener, stronger economy’. Created in November 2012 with an initial funding of £3.8 billion from 

the government, it’s a for-profit bank that backs green projects across the UK on commercial terms, 

and mobilises private capital for investment in those sectors. It specifically targets smaller, 

innovative projects, and help lower the cost of capital for these riskier projects via support from 

private markets. UKGIB is structured as a public limited company (plc) and the only shareholder is 

the government’s Department for Business, Innovation, and Skills. Their investments are 

underpinned by a focus on low-carbon development, with major projects in offshore wind power 

generation, energy efficiency initiatives, and waste management facilities. 

 
 

Note: Projects last updated 10th August, 2015 

The UKGIB has been particularly active in the first wave of Green City Deals initiated under the 

Climate Change Act of 2008, funding city-level and local initiatives. These initiatives aim to develop 

projects that modernize UK’s energy and waste sectors, and develop the low-carbon economy. 

There is a specific focus on the creation of jobs and generating an energy surplus. The UKGIB has an 

active stake in several private low-carbon development projects across the UK. With a mandate to 

improve modernization and efficiency in UK, it has made large investments in appropriate public-

private partnerships (PPP), and extended low, fixed-rate loans for projects, called ‘Green Loans’.  
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This allows municipal bodies and towns easier access to capital for their low-carbon projects, and 

brings an active stakeholder with relevant expertise into the enterprise. Some examples of these 

investments are: 

Stakeholder(s) Sector Title Details Investment 

Merseyside 
Waste Disposal 
Authority; 
Private 
Consortium 

Waste-to-
Energy 

Building 
an Energy 
Recovery 
Centre 

 Convert more than 420,000 tonnes of 
residual waste into energy each year 

 Generate electricity for 60,000 homes. 

 Save over 1.8 million tonnes of CO2 (> 
780,000 cars) 

 30-year PPP contract; more than 100 jobs 
created 

£20 mn plus 
other investors 

Norfolk City 
Council 

Waste-to-
Energy 

Establishi
ng the 
Willows 
Power & 
Recycling 
Centre 

 Process 270,000 tonnes of household and 
industrial waste per year. 

 Generate 170 GWh of electricity per year 
(greater than 40,000 homes) 

 Provide a long-term waste-treatment 
solution for Norfolk 

£51 mn plus 
other investors 

North Yorkshire 
City Council; City 
of York Council 

Waste-
treatment 

Building a 
new 
waste 
treatment 
plant 

 Process 320,000 tonnes of household and 
industrial waste per year 

 Generate 203 GWh of electricity per year 
(greater than 40,000 homes). 

 PPP Project; More than 400 jobs created 

£33 mn plus 
other investors 

Greater 
Manchester 
Authority 

Emissions 
Reduction 

Establishi
ng a low-
carbon 
hub 

 Develop investment projects for GIB to 
invest in 

 Reduce Emissions by 48% by 2020 

 

Glasgow City 
Council 

Energy 
Efficiency 

Low-
Energy 
Street 
lighting 
for 
Glasgow 

 Install lights that use 50% less energy and 
last longer; save energy of 1250 
households per year 

 Replace 10,000 street lanterns 

£6.3 mn Green 
Loan (low and 
fixed-rate, 25 
years) 

 

The European Union-backed London JESSICA (Joint European Support for Sustainable Investment in 

City Areas) Fund is another example of a green investment fund dedicated to low-carbon 

development. It has resources of £100 mn - £50 mn from the European Regional Development Fund, 

£32 mn from the London Development Agency, and £18 mn London Waste and Recycling Board.   

 
 

 


